L18: Board Resolution
On 02 Jun 2020, Investment and Construction JSC No.18 announced Board Resolution No. 39/ NQ – HDQT on approving the profiles and carrying out the plan on share public offer to existing shareholders as follows:
Article 01: Carry out the plan on share public offer to existing shareholders according to the Annual General Mandate 2020 as follows:
1. Name of share: Share of Investment and Construction JSC No.18
2. Type of share: Common share

3. Par value: VND 10,000 per share

4. Number of shares expected to be offered: 22,988,008 shares

5. Offer price: VND 10,000 per share

6. Principles for determining the offer price: Market price of L18 share:

	No
	Date
	Closing price of L18 share (VND)

	1
	24 Apr 2020
	7,700

	2
	27 Apr 2020
	8,300

	3
	28 Apr 2020
	9,100

	4
	29 Apr 2020
	9,100

	5
	04 May 2020
	9,100

	6
	05 May 2020
	9,100

	7
	06 May 2020
	9,100

	8
	07 May 2020
	9,200

	9
	08 May 2020
	9,200

	10
	09 May 2020
	9,200

	Average price
	8,900


Book value of L18 share: Book value of share = Owner’s equity/ Number of outstanding shares = VND 17,090.4
Due to the price of L18 share does not have many fluctuation, based on the development strategy and demand on capitals of the Company, along with that, to ensure for the benefit of shareholders, Board of Directors of the Company submitted to the General Meeting of Shareholders for approval on the offer price to existing shareholders which is VND 10,000 per share
7. Value of shares expected to be issued: VND 229,880,080,000
8. Objects: All of shareholders who are holding shares of the Company at the record date for the share public offer for existing shareholders

9. Offer method: According to the right implementation method

10. Right implementation method: 1:1 (Shareholders entitle 1 right for each share they own then could purchase 1 share with that right)

11. Transfer of purchasing right: Existing shareholders who were named on the list recorded at the record date for the list of shareholders who have the right to transfer their purchasing right for another within restriction time and just allowed to transfer for one time (the transferee could not transfer for another 3rd person). The transferor and transferee must negotiate the transfer price, pay for the transfer and take responsibility for the duties as regulations relating to the transfer on their own
12. Principles in rounding and handling odd-lot shares, the shares refused being purchased by shareholders: The additionally offered shares allowed to be purchased by shareholders would be rounded down to the unit. The odd-lot shares (if any) due to rounding down to the unit, undistributed shares would be cancelled and not being issued additionally
13. Implementation time: Expected to be in 2020

14. Purpose: Offer shares to increase the working capital of the Company, supplement the capital to raise the finance ability, along with that, to have the source for the business operations to be implemented as exactly the issued plans
15. Minimum successful offer rate: To respond to the demand on capitals in service of the business operation in 2020, the expected minimum successful offer rate: 50%/ number of shares expected to be offered. Therefore, if the offer is not successful or could not collect fully the expected proceeds, the Board of Directors will have the plan on mobilizing capitals from many different sources such as: commercial borrowings, credit borrowings from the banks, etc.

16. Use of proceeds: The proceeds expected to be collected from the share offer which are VND 229, 880,080,000 are expected to be used in quarter IV of 2020 as follows:

· Pay for a part of debts at BIDV of the Company, details as follows:

	Bank
	Expected payment

	BIDV – Quang Minh Branch
	VND 96,581,374,615

	BIDV – Bac Hai Duong Branch
	VND 35,211,910,335


· Supplement for the business operations of the Company, details as follows:

	Use
	Expected payment

	Pay for purchasing materials from the suppliers: Sand, stones, cement, iron- steel, concrete, etc.
	VND 60,000,000,000

	Pay for purchasing materials from the importation suppliers: Anchors, DWL cables, etc.
	VND 20,000,000,000

	Pay for a part of salary to the employees
	VND 18,086,795,050


17. Evaluation over the dilution rate of shares expected after the issuance: The share issuance to existing shareholders could have the risk of dilution of shares expected after the issuance, including: (i) dilution of earnings per share; (ii) dilution of book value per share; (iii) dilution of holding rate and voting rights; (iv) dilution of reference price at ex-right date for purchasing additionally issued shares. General Meeting of Shareholders assigns the Board of Directors to be based on the actual situation at the issue date to issue the detail evaluation over the dilution rate of shares expected after the issuance
18. Limit in transfer: Additional shares to existing shareholders would not be limited in transfer

19. Registration for depository and listing of additional shares: All the actual number of shares successfully issued would be registered for their additional securities depository at Vietnamese Securities Depository Center and registered for their additional securities listing on Hanoi Stock Exchange within 30 days from the finish date of the issuance
Article 02: Approve the profiles for the share public offer to existing shareholders:
Board of Directors approved the profiles for the share public offer to existing shareholders to be submitted to the State Securities Commission of Vietnam, including:
1. Securities offer registration application
2. Prospectus
3. Charter of the Company

4. Business Registration Certificate

5. Plan on the share public offer to existing shareholders

6. General Meeting of Shareholders Minute

7. Decision of the General Meeting of Shareholders on approving the issue plan, use of proceeds collected from the share public offer to existing shareholders

8. Decision of the Board of Directors on approving the profiles for the share public offer to existing shareholders

9. Audited Financial Statement 2018 – 2019

10. Attachment: Authorization document of the auditing unit on mentioning that the signer of auditing report was not the legal representative of the auditing unit
11. Financial Statement of Quarter I. 2020

12. Audited report on use of proceeds collected from the most recent share issuance
13. Confirmation document of the bank on opening the blocked account to collect the payment for purchasing shares from the offer
14. Documents on the address and information disclosures uploaded on the national business registration portal, national portal for foreign investment or the website of the State authorities or other documents as instructions by the State Securities Commission of Vietnam on confirming the main business line that the Company is operating in accordance with the regulations of Investment Law, related laws and international treaties
15. List of connected persons/ institutions of Board of Directors, Board of Management, Board of Supervisors members and Chief Accountant of the issuer
16. Consulting contract on the registration profiles for the share public offer to existing shareholders
17. Other attached documents

Article 03: Authorization
Board of Directors approved assigning General Manager to implement the necessary tasks to complete the profiles and adjust, supplement the profiles (if any) as required by the State authorities during processing the profiles
Article 04: Term and conditions

This board resolution was valid from the date of signature

The Members of the Board of Directors, Board of Management, Board of Supervisors members and Chief Accountant, the related parties are responsible for the enforcement of this board resolution
